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MEMORARDUM FORs DEPUTY DIRECTOR FOR FLANS

SUBJ¥CTs Non-Heimburseable Supply by Defense

STATINTL

I discussed with[  |the protlem raised by ¥r. Dulles and
the proposals to talk over with Mr. MeRKeil.

No immediate or specific project or requirements are involved,
but the question was reised by Mr., McNeil in connection with the paper
for NSC considsretion, ssiking for a determination on the magnitude of
CIA operations. If a decision is made greatly to widen the scope of
its operations, the problem of procurement becomes even more difficult
than at present and presents & formidable budgst problem, if chargeable
to CIA.

As you know, I believe the procurement can be dons by Defense with-
out direct reimbursement from CIA and without further legisl:tion.

Mr. Mcleil apparently expects a visit from CIA for an exploratory
STAT discussion, | |understood that was t0 0. STAT

LAVRFNCE R, HOUSTOR
General Cowngel
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